Southeast Michigan Council of Governments

Financial Report
with Supplemental Information
June 30, 2006



Michigan Department of Treasury
496 (02/06)

Auditing Procedures Report

[ssued under P.A, 2 of 1968, as amended and P.A. 71 of 1519, as amended.

Local Unit of Government Type Lozal Unit Name County
CCounty [Ocity [OTwp [Ovilage [X]Other { SEMCOG Wayne
Fiscal Year End QOpinion Date Date Audit Report Submitted lo State
June 30, 2006 September 22, 2006

We affirm that:

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations).

Check each applicable hox below. {See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Depanment of Treasury.

X YES

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not vilated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.

L

The local unit only holds depositsfinvestments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate repon under separate cover.

0 000 OoDooOoo O 0w

..‘4
¥ XXO HMOOXR O

10.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASE 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior to payment as required by charter or statute.

11.
12,
13.

14,
16.

If a tocal unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

1, the undersigned, certify that this statement is complete and accurate in all respects.
We have enclosed the following: [—Enclosed Not Required (enter a brief justification)

HE XREK
oo Oooo

Ta our knowledge, bank reconciliations that were reviewed were performed timely.

Financial Statements D

The letter of Comments and Recommendations D

Other (Doscrive) A-133 Audit

Certified Public Accountant (Firm Name) Telephone Number ——
Plante & Moran, PLLC 248-223-2500
Street Address City State Zip

27400 Northwestern Highw:}v/ Southfield MI 48037

Authori/zﬁcp atur Printed Name License Number
Blake Roe 10103347

rd
2z
[ e




Southeast Michigan Council of Governments
L]

Contents
Report Letter | i-2
Management’s Discussion and Analysis 3-5
Basic Financial Statements
Governmental Fund Balance Sheet/ Statement of Net Assets 6
Statement of Governmental Fund Revenue, Expenditures, and Changes in
Fund Balances/ Statement of Activities 7
Notes to Financial Statements 8-15
Required Supplemental information 16
Budgetary Comparison Schedule - General Fund 17
Single Audit Report 8
Independent’s Auditor’s Report 19
Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards 20-21
Report on Compliance with Requirements Applicable to Each Major Program and
on Internal Control Over Compliance in Accordance with OMB Circular A-133 22-23
Schedule of Expenditures of Federal Awards 24
Notes to Schedule of Expenditures of Federal Awards 25-26
Schedule of Findings and Questioned Costs 27-28
Other Supplemental Information 29
Schedule of Indirect Costs 30
Scheduie of Support Services Costs 31

Schedule of Allocated Direct Data Processing Costs 32



Southeast Michigan Council of Governments

\

Contents (Continued)

Other Supplemental Information (Continued)
Computation of Fringe Benefit Rates and Schedule of Fringe Benefits 33

General Fund - Combined Statement of Revenues and Expenditures
by Funding Source for the Year Ended June 30, 2006 34

Combining Statement of Revenues and Expenditures by
Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation for the Year Ended June 30, 2006 35

By Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation Pass-through Expenses/Match for the Year Ended June 30,
2006 36

Combining Statement of Revenues and Expenditures by
Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation from Project Inception through June 30, 2006 37

By Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation Pass-through Expenses/Match from Project Inception
through June 30, 2006 38

Combining Statement of Revenues and Expenditures by
Funding Source - Federal Highway Administration Grants through
Michigan Department of Transportation for the Year Ended June 30, 2006 39

By Funding Source - Federal Highway Administration and Federal Transit
Administration Grants through Michigan Department of Transportation pass
through for the Year Ended June 30, 2006 40

Combining Statement of Revenues and Expenditures by
Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation from Project Inception through June 30, 2006 41



Southeast Michigan Council of Governments
Contents (Continued)

Other Supplemental information (Continued)

By Funding Source - Federal Highway Administration and Federal
Transit Administration Grants through Michigan Department of
Transportation Pass-through Expenses/Match from
Project Inception through June 30, 2006 42

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation - Service
For the Year Ended June 30, 2006 43

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation - Service
from Project Inception through june 30, 2006 44

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation - Projects
For the Year Ended June 30, 2006 45

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation -
Projects from Project Inception through June 30, 2006 46

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation - Projects
For the Year Ended June 30, 2006 47

By Funding Source - Michigan Department of Transportation
Projects Pass-through Expenses/Match
For the Year Ended June 30, 2006 48

Combining Statement of Revenues and Expenditures by
Funding Source - Michigan Department of Transportation -
Projects from Project Inception through June 30, 2006 49

By Funding Source - Michigan Department of Transportation -
Projects from Project Inception through June 30, 2006 50

Combining Statement of Revenues and Expenditures by
Funding Source - Other and Local Projects
For the Year Ended June 30, 2006 51



Southeast Michigan Council of Governments

Other Supplemental Information (Continued)

Combining Statement of Revenues and Expenditures by
Funding Source - Other and Local Projects from
Project Inception through June 30, 2006

Combining Statement of Revenues and Expenditures by
Funding Source - Other and Local Projects
For the Year Ended June 30, 2006

Combining Statement of Revenues and Expenditures by
Funding Source - Other and Local Projects from
Project Inception through June 30, 2006

Contents (Continued)

52

53

54

.

Y



Plante & Moran, PLLC

plalf—]te 27400 Northwestern Highway
! P.O. Box 307
Southlield, MI 48037-0307

moran Tel: 248.352.2600
Fax: 248.352.0018

plantermaoran. som

Independent Auditor’s Report

To Executive Committee
Southeast Michigan Council of Governments

We have audited the accompanying financial statements of the governmental activities and major
fund of Southeastern Michigan Council of Governments as of and for the year ended june 30,
2006, which collectively comprise the basic financial statements as listed in the table of contents.
These financial statements are the responsibility of Southeast Michigan Council of Governments’
management. Our responsibility is to express opinions on these financial statements based upon
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in financial statements. An audit also
includes assessing accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and the major fund of Southeast
Michigan Council of Governments as of june 30, 2006 and the changes in financial position for
the year then ended, in conformity with accounting principles generally accepted in the United
States of America.

The management’s discussion and analysis and the budgetary comparison schedule are not a
required part of the basic financial statements but are supplemental information required by the
Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management, regarding the methods of measurement and
presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it. In addition, the other supplemental information
(identified in the table of contents) is not a required part of the basic financial statements. We
have applied certain limited procedures, which consisted principally of inquiries of management,
regarding the methods of measurement and presentation of the required supplemental
information. However, we did not audit the information and express no opinion on it.

A member of

A assoclation of Indep an g firms




To Executive Committee
Southeast Michigan Council of Governments

In accordance with Government Auditing Standards, we have also issued our report dated
September 22, 2006 on our consideration of Southeast Michigan Counci! of Governments’
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide opinions on the internal control over financial reporting
or on compliance. The report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

7444&, f 7lnw, PLLe

September 22, 2006

plante
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Southeast Michigan Council of Governments
Management’s Discussion and Analysis

Southeast Michigan Council of Governments’ discussion and analysis is intended to assist the
reader in focusing on significant financial issues, provide an overview of the Council’s financial
activity, and identify changes in the Council’s financial position and its ability to address the next
and subsequent year challenges. It also identifies any material deviations from the financial plan
and identifies individual fund issues or concerns. This is a requirement of Governmental
Accounting Standards Board Statement No. 34 (GASB 34), Basic Financial Statements - and
Management’s Discussion and Analysis - for State and Local Governments, and is intended to
provide the financial results for the fiscal year ended June 30, 2006. Please read it in conjunction
with the Council’s financial statements.

Financial Highlights

SEMCOG carries out a wide range of planning and intergovernmental activities related to
community and economic development, the environment, and transportation. The largest
funding source remains the U.S. Department of Transportation, specifically the Federal Highway
Administration and the Federal Transit Administration.

Using this Annual Report

GASB 34 requires the presentation of two types of financial statements: entity-wide financial
statements and fund financial statements.

Council wide Financial Statements

The Council-wide portion of the statements provides a perspective of the Council as a whole
using the full accrual basis of accounting similar to private sector companies. There are two
Council-wide statements: The statement of net assets and the statement of activities.

The statement of net assets combines current financial resources (short-term spendable
resources) with capital assets and long-term obligations, regardless if they are currently available
of not. Consistent with the full accrual basis method of accounting, the statement of activities
accounts for current year revenues and expenses regardless of when cash is received or paid.

Fund Financial Statements

The fund financial statements are reported using the modified accrual method of accounting.
Under this basis of accounting, revenues are recorded when received, except where they are
measurable and available and therefore represent resources that may be appropriated.
Expenditures are accounted for in the period that goods and services are used in the fiscal year.
In addition, capital asset purchases are expensed and not recorded as an asset. Debt payments
are recorded as expenditures in the current year and future debt obligations are not recorded.

Southeast Michigan Council of Governments has one fund type. The General Fund is used
primarily to account for all the revenues the Council receives. its revenues are derived from
state, federal, and other grants, membership dues, and interest.
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Southeast Michigan Council of Governments
Management’s Discussion and Analysis (Continued)

In addition, the grant specific schedules included in the other supplemental information section
of the financial statements are intended to provide a grant specific reconciliation of activities for
the benefit of the grantors.

Statement of Net Assets/ Statement of Activities

The following table shows, in a condensed format, the current year's net assets and changes in
net assets, compared to the prior year:

Change from

2005 2006 Prior Year
Assets
Current assets $ 8376058 $ 9,753,093 $ 1,377,035
Capital assets 88,654 91,979 3,325
Total assets 8,464,712 9,845,072 1,380,360
Liabilities
Current liabilities 145,392 863,729 718,337
Pass-through funds payable 487,805 472,680 (15,125)
Deferred revenue 575,551 826,611 251,060
Long-term liabilities 467,663 481,083 13,420
Total liabilities 1,676,411 2,644,103 967,692
Net Assets
Invested in capital assets 88,654 91,979 3,325
Unrestricted 6,699,647 7,108,990 409,343
Total net assets $ 6,788,301 $ 7,200,969 $ 412,668
Program Revenue
Operating grants - Federal, state, and other $ 8189263 $ 8,603,038 $ 413,775
Local dues and contributions 2,666,987 2,688,165 21,178
Interest and other income 553,456 625,132 71,676
Total program revenue 11,409,706 11,916,335 506,629
Program Expenses
Salaries and benefits 5964757 5,847,064 (117,693)
Contracts 2,393,460 2,341,856 (51,604)
Other costs 1,465,710 1,847,920 382,210
Pass through 1,433,755 1,466,827 33,072
Total program expenses 11,257 682 11,503,667 245,985
Change in Net Assets $ 152,024 & 412,668 $ 260,644

Net assets increased 6.1 percent from a year ago, increasing from $6.8 million to $7.2 million.



Southeast Michigan Council of Governments
Management’s Discussion and Analysis (Continued)

Unrestricted net assets, the part of net assets that can be used to finance day-to-day operations,
increased by $409,343. This represents an increase of approximately 6.| percent. The current
level of unrestricted net assets stands at $7,108,990. On a fund basis, the Council has a fund
balance of approximately $6.6 million. This total balance includes approximately $2.6 million
that the Council has designated for fiscal year 2007 local matching obligations and another
approximately $3 million to provide for budget stabilization.

Revenues increased by approximately $500,000. The increase, which represents 4.4 percent,
was primarily due to increased state-administered federal funding. The Council received some
new grants during the year as well as increased grant funding for existing Federal Transportation
Administration and Federal Highway Administration grants that are passed through from the
Michigan Department of Transportation.

Expenses increased by about $246,000, or 2.2 percent, during the year. The increases were a
result of the increased revenue resulting from the passage of the new transportation bill -
SAFETEA LU (Safe, Accountable, Flexible, Efficient, Transportation Equity Act: A Legacy for
Users).

Our analysis of the Council’s major fund begins on page 6.

Budgetary Highlights

The Councils' budget is adopted in total with detail by revenue and expenditure categories
provided for additional information.

Economic Factors and Next Year's Budgets and Rates

Next year's budget includes additional spending of transportation funds made available by the
passage of SAFETEA LU (Safe, Accountable, Flexible, Efficient, Transportation Equity Act: A
Legacy for Users). The budget provides for a limited number of strategic hires and consultant
assistance for projects of limited duration and development of technical tools which will be
maintained and used for analysis by staff.

Contacting the Council’s Management

This financial report is designed to provide our members, funding agencies, and citizens with a
general overview of the Council’s finances and to demonstrate the Council’s accountability for
the money it receives. If you have any questions about this report or need additional
information, contact the finance manager at the Southeast Michigan Council of Governments,
535 Griswold Avenue, Suite 300, Detroit, Michigan 48226-9844.



Southeast Michigan Council of Governments

Governmental Fund Bajance Sheet/ Statement of Net Assets
june 30, 2006

Statement of

General Fund Net Assets,
Balance Sheet, Adjustments  Full Accrual
Modified Accrual (Note 2) Basis
Assets
Cash and investments (Note 3) $ 6,348,445 § - $ 6,348,445
Accounts receivable 3,304,707 - 3,304,707
Prepaid expenses 99,94 - 99,94 |
Capital assets - Net of accumulated depreciation (Note 1) - 91,979 91,979
Total assets $ 9,753,093 91,979 9,845,072
Liabilities
Accounts payable $ 860,020 - 860,020
Pass-through funds payable 472,680 - 472,680
Deferred revenue (Note 4) 1,664,549 (837,938) 826,611
Other accrued liabilities 3,709 - 3,709
Noncurrent liabilities:
Accrued compensated absences - 281,083 281,083
Due to other governmental agencies 200,000 - 200,000
Total liabilities 3,200,958 (556,855) 2,644,103
Fund Balance
Designated for:
Expenditure stabilization 3,017,910 (3,017,910 -
For fiscal year 2007 local matching obligations 2,577,985 {(2,577,985) -
Undesignated 956,240 (956,240) -
Total fund balance 6,552,135  (6,552,135) -
Total liabilities and fund balance $ 9,753,093
Net Assets
Invested in capital assets 91,979 91,979
Unrestricted 7,108,950 7,108,990
Total net assets $ 7,200,969 $ 7,200,969

The Notes to Financial Statements are an 6
Integral Part of this Statement.
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Southeast Michigan Council of Governments

e
Statement of Governmental Fund Revenue, Expenditures, and Changes in Fund
Balances/ Statement of Activities

Year Ended June 30, 2006

Revenue and

Expenditures, Statement of
Modified Accrual  Adjustments  Activities, Full
Basis {Note 2) Accrual Basis
Revenue
Federal grants $ 115,740 $ - % 115,740
State-administered federal grants 7,269,360 60,578 7.329,938
Local dues and contributions 2,378,698 - 2,378,698
Other administered federal 61,531 - 61,531
Other revenues 324,815 - 324,815
Interest and other income 238,786 - 238,786
Total operating revenue before pass-through revenue 10,388,930 60,578 10,449,508
Federal and state-administered pass-through 1,157,360 - 1,157,360
Pass-through match and in-kind revenue 309,467 - 309,467
Total revenue 11,855,757 60,578 11,916,335
Expenditures
Salaries 3,800,902 - 3,800,902
Fringe benefits 2,032,742 13,420 2,046,162
Contracts 2,341,856 - 2,341,856
Rent 764,239 - 764,239
Travel 209,691 - 209,691
Supplies 310,557 - 310,557
Other costs 494,801 - 494,801
Capital outlay 71,957 (71,957) -
Depreciation - 68,632 68,632
Operating expenditures before pass-through expenditures 10,026,745 10,095 10,036,840
Pass through expenditures 1,157,360 - {,157,360
Pass through match 309,467 - 309.467
Total expenditures 11,493,572 10,095 11,503,667
Excess of Revenue Over Expenditures 362,185 50,483 412,668
Fund Balance/Net Assets - Beginning of year 6,189,950 598,35 6,788,301
Fund Balance/Net Assets - End of year $ 6,552,135 $ 648,834 $ 7,200,969

The Notes to Financial Statements are an 7
Integral Part of this Statement.



Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note | - Summary of Significant Accounting Policies

The accounting policies of the Southeast Michigan Council of Governments (the “Council”)
conform to accounting principles generally accepted in the United States of America
(GAAP) as applicable to governmental units. The following is a summary of the significant
accounting policies used by the Council:

Reporting Entity

The Southeast Michigan Council of Governments is a voluntary association of various
counties, cities, townships, villages, and school districts within the seven-county area of
Southeast Michigan. The Council was organized in 1968 as an overall organization for
coordinating and implementing various area-wide planning functions. The operations of
the Council are financed primarily by federal and state grants and membership dues and
contributions. The Council does not have the power to levy taxes or issue credit
instruments and, accordingly, its operations are dependent upon the amount of voluntary
membership dues received which can be used for local matching shares of grant
participation programs.

Measurement, Basis of Accounting, and Financial Statement Presentation

The Council’s basic financial statements include both the Council’s full accrual financial
statements and modified accrual financial statements.

Full Accrual Financial Statements

The full accrual financial statements (i.e., the statement of net assets and the statement of
activities) are reported using the economic resources measurement focus and the accrual
basis of accounting, which is described below. Revenue is recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows.

The statement of net assets includes and recognizes all long-term assets. The Council's
net assets are reported in three parts - invested in capital assets, restricted net assets, and
unrestricted net assets.

The statement of activities includes depreciation on long-term assets and eliminates capital
outlay expense.



Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note | - Summary of Significant Accounting Policies (Continued)

Private sector standards of accounting issued prior to December I, 1989 are generally
followed in the full accrual financial statements to the extent that those standards do not
conflict with the standards of the Governmental Accounting Standards Board.

Modified Accrual Financial Statements
—OCIed Accrual Financial Statements

The Council’s modified accrual financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting which is
described below.

Revenue is recognized as soon as it is both measurable and available. Revenue is
considered to be available if it is collected within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the Council considers
revenues to be availabie if they are collected within 60 days of the end of the current fiscal
period. Expenditures are generally recorded when a liability is incurred, as under accrual
accounting. However, the expenditures relating to long-term compensated absences and
claims are only recorded when payment is due.

The Council has one fund, the General Fund. The General Fund accounts for all financial
resources of the Council,

Financial Statement Amounts

Cash and investments - Cash and investments include cash on hand, demand deposits,
and short-term investments with a maturity of three months or less when acquired.
Investments are stated at fair value.

Capital Assets - Capital assets are defined by the Council as assets with an initial
individual cost of more than $5,000 and an estimated useful life in excess of one year.
Assets are recorded at historical cost.

The Council's capital assets consist of computer equipment and office furnishings which
are depreciated using the straight-line method over 3 to 5 years. Total historical cost
amounted to $387,729, and accumulated depreciation amounted to $295,750 at year end.
Depreciation expense was $68,632 for the year ended June 30, 2006.

Compensated Absences (Vacation and Sick Leave) - It is the Council's policy to
permit employees to accumulate earned but unused sick and vacation pay benefits. There
is no liability for unpaid accumulated sick leave since the Council does not have a policy to
pay any amounts when employees separate from service with the Council. Al vacation
pay is accrued when incurred in the statement of net assets/statement of activities
columns.



Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note | - Summary of Significant Accounting Policies (Continued)

Fund Equity - In the fund financial statements, the governmental fund reports
reservations of fund balance for amounts that are not available for appropriation or are
legally restricted by outside parties for use for a specific purpose. Designations of fund
balance represent tentative management plans that are subject to change.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the period. Actual results could
differ from those estimates.

Note 2 - Reconciliation of Individual Fund Columns of the Statement of Net
Assets/ Statement of Activities

Net assets reported in the statement of net assets column is different than the fund
balance reported in the individual fund column because of the different measurement
focus and basis of accounting, as discussed in Note |. Below is a reconciliation of the
differences:

Fund Balance - Modified Accrual Basis $ 6,552,135

Amounts reported in the statement of net assets are different because:
Net value of capital assets used in governmental activities are
not financial resources, and are not reported in the funds 91,979

Grant revenue was recorded as deferred revenue for the

governmental fund for grant reimbursment receivables that

were not received within 60 days of fiscal year end 837,938
Accumulated long-term compensated absences are not

included as a liability on the fund statements under modified accrual (281,083)

Net Assets - Full Accrual Basis $ 7,200,969



Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note 2 - Reconciliation of Individual Fund Columns of the Statement of Net
Assets/ Statement of Activities (Continued)

The change in net assets reported in the statement of activities column is different than the
change in fund balance reported in the individual fund columns because of the different
measurement focus and basis of accounting, as discussed in Note |. Below is a
reconciliation of the differences:

Net Change in Fund Balances - Modified Accrual Basis $ 362,185

Amounts reported in the statement of activities are different because:
Governmental funds report capital outlays as expenditures; however, in

the statement of activities, these costs are allocated over their
estimated useful lives as depreciation:

Capital outlay 71,957
Depreciation expense (68,632)
Subtotal 3,325

Current year change in deferred grant revenue not recorded in the
governmental funds as monies are not received within 60 days of
fiscal year end 60,578

Increase in accrual for long-term compensated absences reported as
expenditures in the statement of activities, but not in the fund statements (13,420

Change in Net Assets of Governmental Activities $ 412,668
Note 3 - Cash and Investments
The Council has designated Comerica Bank and First Independence National Bank for the

deposit of its funds. The Council’s cash and investments are subject to various types of
risks, which are examined in more detail below:

Ead e ™ ~
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Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note 3 - Deposits and Investments (Continued)

Note 4 -

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Council’s deposits
may not be returned to it. The Council does not have a deposit policy for custodial credit
risk. At year end, the Council had $765,850 of bank deposits (certificates of deposit and
checking accounts) that were covered by $200,000 of federal depository insurance. The
Council believes that due to the dollar amounts of cash deposits and the limits of FDIC
insurance, it is impractical to insure all deposits. As a result, the Council evaluates each
financial institution with which it deposits funds and assesses the level of risk of each
institution; only those institutions with an acceptable estimated risk level are used as
depositories.

Credit Risk

The Council has an investment policy that limits its investment choices. As of year end,
the credit quality ratings of debt securities are as follows:

Rating
Investment Fair Value Rating Organization
Bank investment pool $5,648,452 A-1 S&P

Deferred Revenue

The governmental fund reports deferred revenue in connection with receivables for
revenue that is not considered to be available to liquidate liabilities of the current period.
The governmental fund also defers revenue recognition in connection with resources that
have been received but not yet earned, such as annual dues paid by participating
communities at various times throughout the Council’s fiscal year. At the end of the
current fiscal year, the various components of deferred revenue are as follows:

Unavailable Unearned
Unexpired portion of membership and designated
management association dues $ - % 403,776
Unexpended contributions from Urban Airshed Project,
Water Quality Survey, and Rain Gauge - 110,457
Grant reimbursements requested but not received within
60 days of year end 837,938 -
Unexpended contributions for Orthoimagery Project - 312,378
Total $ 837,938 $ 826,611




Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note 5 - Leases

Operating Leases - The Council leases its office facilities under a seven-year operating
lease which expires in 2007. The Council has two renewal options to extend the lease.
The first is for an additional three years at market rate and the second option is for an
additional five years at market rate. Total costs for the lease were $764,239 for the
current year. The future minimum lease payments for the office facilities are $761,061.

Note 6 - Risk Management

The Council is exposed to various risks of loss related to property loss, torts, errors and
omissions, and employee injuries (workers’ compensation), as well as medical benefits
provided to employees. The Council has purchased commercial insurance for these risks.
Settled claims relating to the commercial insurance have not exceeded the amount of
insurance coverage in any of the past three fiscal years.

Note 7- Defined Benefit Pension Plan Under MERS

Plan Description - The Southeast Michigan Council of Governments participates in the
Municipal Employees’ Retirement System (MERS), an agent multiple-employer defined
benefit pension plan that covers all full-time staff and strategic part-time staff of the
Council.

Benefits vest after eight years of service. Covered employees who retire at or after
attaining the age of 60 with eight years of credited service or at the age of 55 with 20 years
of credited service are entitled to an annual retirement benefit payable for life, in an
amount equal to their average annual compensation for the last three highest consecutive
years of employment times an entitled benefit percentage of 2.25 percent for each year of
credited service. MERS also provides death and disability benefits. All current retirees are
also covered under Benefit Plan E, which provides for a one-time adjustment of up to 2
percent of benefits in recognition of increased living costs. The Benefit Plan E is adopted
annually.

MERS issues a publicly available financial report that includes financial statements and
required supplementary information for the system. That report may be obtained by
writing to the Municipal Employees’ Retirement System at | 134 Municipal Way, Lansing,
MI 48917.

Funding Policy - There is no obligation for covered employees to contribute to the
System.
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Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note 7 - Defined Benefit Pension Plan under MERS (Continued)

Annual Pension Cost - For the year ended June 30, 2006, the Council’s annual pension
cost was $0. The annual required contribution was determined as part of an actuarial
valuation at December 31, 2005, using the entry age actuarial cost method. Significant
actuarial assumptions used include (a) an 8 percent investment rate of return, (b)
projected salary increases of 4.5 percent per year, and (c) 2.5 percent per year cost of
living adjustments. Both (a) and (b) include an inflation component of 3 percent. The
actuarial value of assets was determined using techniques that smooth the effects of short-
term volatility over a five-year period.

Other three-year trend information is as follows:

Actuarial Valuation as of December 3

2003 2004 2005

Actuarial value of assets $ 21,890,253 $ 22819123 $ 23644213
Actuarial Accrued Liability (AAL) (entryage) $ 16,805,791 $ 17,989,824 § 19,077,456

Overfunded AAL (UAAL) $ 5084462 $ 4,829,299 § 4,566,754
Funded ratio 130% 127% [24%
Covered payroll $ 4288352 $ 4277471 § 4,166,164
UAAL as a percentage of covered payroll - % - % - %

Note 8 ~ Pension Trust Fund/Defined Contribution Plan

The Council provides pension benefits to all of its full-time staff through a defined
contribution plan. In a defined contribution plan, benefits depend solely on amounts
contributed to the plan by the Council plus investment earnings. Employees are eligible to
participate from the date of employment. As established by the Council, the amount the
Council contributes each year, if any, is determined by funds available in the budget.
Employees’ gross earnings and employee contributions for each employee plus interest
allocated to the employee’s account are fully vested after five years of continuous service.

The Council's total payroll during the current year was $3,800,902. The current year
contribution was calculated based on covered payroll of $3,586,523, resulting in an
employer contribution of $110,520.

Note 9 - Commitments for Expenditures from Local Source Revenues

At June 30, 2006, the Council is committed to provide $2,577,985 during fiscal year 2007
as its local matching share for existing grant participation programs and locally funded
activities. This amount has been designated in the June 30, 2006 General Fund balance.
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Southeast Michigan Council of Governments

Notes to Financial Statements
June 30, 2006

Note 10 - Pass-through Funds

Grant revenues and expenditures include funds aggregating $1,157,360, passed through
the Council from the Federal Transit Administration and the Federal Highway
Administration to subrecipient agencies in 2006. As required under the agreements with
grantor agencies, the recipient agencies contributed local matching funds aggregating
$341,796.

The costs incurred under these grants are subject to the final closing adjustments of the
subrecipient agencies’ costs which, if any, should not materially affect the Council's future
financial position or results of operations. At the end of the current fiscal year, pass-
through funds payable of $472,680 represent amounts billed to the Council from the
various subrecipient governmental agencies but not paid as of that date.

Note || - Stewardship, Compliance, and Accountability

Budgetary Information - An annual budget is adopted on a basis consistent with
generally accepted accounting principles.

The budget document presents information consistent with the presentation of the actual
results within the report.

The budget process begins with the staff developing the SEMCOG Work Program and
Budget with input from funding and pass through agencies. The budget is presented to the
Finance and Budget Committee for further input. The Finance and Budget Committee
forwards the budget to the Executive Committee for concurrence and to the General
Assembly for adoption. The budget is adopted in total with detail by revenue and
expenditure categories presented for additional information. Throughout the year the
actual revenues and expenditures are monitored against this information. Budget to actual
information is presented throughout the year to the Finance and Budget Committee and
Executive Committee.

Excess of Expenditures Over Appropriations in Budget - During the year, the
Council incurred expenditures that were in excess of the amounts budgeted as follows:

Budget Actual Variance
Pass-through match $ 267,702 $ 309467 $ (41,765)
Pass-through expeditures 1,121,479 1,157,360 (35,881)

The above-mentioned expenditures in excess of budget were offset by correlating
revenues in excess of budget for grant funds that were not originally budgeted for.
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Southeast Michigan Council of Governments

Required Supplemental Information
Budgetary Comparison Schedule - General Fund
Year Ended June 30, 2006

Variance
Original and Final Favorable
Adopted Budget _ Actual Balances  {Unfavorable)

Revenue
Federal grants $ 90,797 $ 115,740 % 24,943
State-administered federal grants 8,339,216 7,269,360 {1,069,856)
Local dues and contributions 2,297,075 2,378,698 81,623
Other administered federal 95,106 61,531 (33,575)
Other revenues 412,092 324815 (87,277)
Interest 60,000 238,786 178,786
Total operating revenue before pass-
through revenue 11,294,286 10,388,930 (905,356)
Federal and state-administered pass-through 1,121,479 1,157,360 35,881
Pass-through match and in-kind revenue 267,702 309,467 41,765
Total revenue 12,683,467 11,855,757 (827,710)
Expenditures
Salaries 4,315,264 3,800,902 514,362
Fringe benefits 2,262,993 2,032,742 230,251
Contracts 2,883,000 2,341,856 541,144
Rent 776,000 764,239 11,761
Travel 210,250 209,691 559
Supplies 332,200 310,557 21,643
Other costs 552,910 566,758 {13,848)
Total operating expenditures before pass-
through expenditures 11,332,617 10,026,745 1,305,872
Pass-through expenditures 1,121,479 1,157,360 (35.881)
Pass-through match 267,702 309.467 {(41.765)
Total expenditures 12,721,798 11,493,572 1,228,226
Excess of Revenue Over Expenditures (38.331) 362,185 400,516
Fund Balance - Beginning of year 6,189,950 6,189,950 .

Fund Balance - End of year

$ 651,619 $ 6,552,135 $ 400,516
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Plante & Moran, PLLC

p l a nt( : 27400 Northweslern Highway

PO, Box 307
Soutnleld, MI 48037-0307

Bl
moran Tel: 248.352.2500

Fax: 248.352.0018
plantemoran.com

Independent Auditor’s Report

To the Executive Committee
Southeast Michigan Council of Governments

We have audited the financial statements of the governmental activities and major fund of the
Southeast Michigan Council of Governments (the “Council”) for the year ended June 30, 2006,
which collectively comprise the basic financial statements, and have issued our report thereon
dated September 22, 2006. Those basic financial statements are the responsibility of the
management of the Southeast Michigan Council of Governments. Our responsibility was to
express opinions on those basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
basic financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the basic financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Southeast Michigan Council of Governments’ basic financial statements.
The accompanying schedule of expenditures of federal awards is presented for the purpose of
additional analysis and is not a required part of the basic financial statements. The information in
this schedule has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
% ; M, PLee

September 22, 2006

A member of

A associatlon of accounting Arms.




Plante & Moran, PLLC
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P.O. Box 307
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Fax: 248.352.0018
plantemoran.com

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Executive Committee
Southeast Michigan Council of Governments

We have audited the financial statements of the governmental activities and major fund of
the Southeast Michigan Council of Governments (the “Council”} as of and for the year ended
June 30, 2006, which collectively comprise the basic financial statements, and have issued our
report thereon dated September 22, 2006. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Council’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide an opinion on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Council's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditigg

ember of

Standards.
: o)
_ mri

A de assoclailon of accounting firms
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To the Executive Committee
Southeast Michigan Council of Governments

This report is intended solely for the information and use of the executive committee, finance
and budget committee, management, and federal awarding agencies and is not intended to be
and should not be used by anyone other than these specified parties.

'42«12 f 77[»«0, PLLt

September 22, 2006
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Plante & Moran, PLLC

pl a n t ‘ 27400 Northwestern Highway

PO, Box 307
Southfield, MI 48037-0307

moran Tel: 248.352.2500

Fax: 248.352.0018
plantemoran.com

Report on Compliance with Requirements Applicable to Each
Major Program and on Internal Control Over Compliance in Accordance
with OMB Circular A-133

To the Executive Committee
Southeast Michigan Council of Governments

Compliance

We have audited the compliance of the Southeast Michigan Council of Governments (the
“Council”) with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
its major federal program for the year ended June 30, 2006. The major federal program of the
Southeast Michigan Council of Governments is identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal program
is the responsibility of the Council’s management. Our responsibility is to express an opinion on
the Council’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Council's compliance
with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on the Council's compliance with those
requirements.

In our opinion, the Southeast Michigan Council of Governments complied, in all material
respects, with the requirements referred to above that are applicable to its major federal
program for the year ended June 30, 2006.

A member of

A Idwide assoclatlon of accounting firms
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To the Executive Committee
Southeast Michigan Council of Governments

Internal Control Over Compliance

The management of the Southeast Michigan Council of Governments is responsible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracts, and grants applicable to federal programs. In planning and
performing our audit, we considered the Council's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts, and grants caused by error or fraud that
would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weaknesses.

This report is intended solely for the information and use of the executive committee, finance
and budget committee, management, and federal awarding agencies and is not intended to be
and should not be used by anyone other than these specified parties.

74«12 f 7/£nw, PLLL

September 22, 2006
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Southeast Michigan Council of Governments

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2006

SEMCOG
CFDA Federal Grant GRANT Federal
Federal Agency/Pass-through Agency/Program Title Number  Name/Number #/1D Expenditures
U.S. Department of Transportation - Passed through the
Michigan Department of Transportation:
Federal Highway Admiristration Highway Planning & Construction 20.205 2003-0586 CRS4 5 1,795,740
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 FO35A 55,344
Federal Highway Administration Highway Planning & Censtruction 20.205 2003-0009 FOSM 16,903
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 FOS5 20,556
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 FOBA 223,017
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 FO&6M 37,974
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 FO6S 72,734
Federal Highway Administration Highway Pianning & Construction 20.205 2003-0009 Fo6 3914674
Federal Highway Administration Highway Planning & Construction 20.205 2003-2009 OC06 16,126
Federal Highway Administration Highway Planning & Construction 20.205 92-0956 lo¥dd]| (79.571)
Federal Highway Administration Highway Planning & Construction 20.205 92-0956 0Z03 113,828
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 PCO5 36.583
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 PCO6 216,428
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 RS06 264,075
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 RS56 94,500
Federal Highway Administration Highway Planning & Construction 20.205 2003-0009 TASS 42,625
Federal Highway Administration Highway Planning & Construction 20.205 2003-2009 TASS 93,534
Federal Highway Administration Highway Planning & Construction 20.205 92-0956 WHM4 274,401
Subtotal - Federal Highway Administration
Highway Planning & Construction 7,209.471
Federal Transit Administration 20,505 2003-0009 Jos 49,048
Federal Transit Administration 20.505 2003-0009 Uoe 1,215,997
Subtotal - Federal Transit Administration 1,265,045
Federal Highway Administration Planning and Research 20.515 2006-0009 EiAé 128
Total funds passed through Michigan Department
of Transportation 8,487,298
Federal Highway Administration Highway
Training Educartion 20215 DTFH61-05-H0006 OCOo5 115,740
Total U.S. Department of Transportation funding 8,603,038
Passed through Wayne County:
Wayne County Rouge River National Wer Weather 66.606 X995743-06-0 wWCILS 26,260
Wayne County Rouge River National Wet Weather 66.606 X995743-06-| WC25 5,032
Wayne County Rouge River National Wet Weather 66.606 X995743-06-2 WC35 30.239
Total funds passed through Wayne County _ 6L531
Total federal awards expended $ 8,664,569

See Notes to Schedule of Expenditures 24
of Federal Awards.



Southeast Michigan Council of Governments

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2006

Note | - Significant Accounting Policies

The accompanying schedule of expenditures of federal awards includes the federal
grant activity of the Southeast Michigan Council of Governments and is presented on
the same basis of accounting as the basic financial statements. The information in
this schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore,
some amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of, the basic financial statements.

A reconciliation of the Council’s basic financial statements federal source revenue
presentation with the schedule of expenditures of federal awards is as follows:

Revenue from federal sources - As reported on financial statements

Federal revenue reported as federal grants $ 115740
Federal revenue reported as state-administered federal grants 7,329,938
Federal revenue reported as federal and state-administered

pass-through 1,157,360
Federal revenue reported as other administered federal 61,531

Federal expenditures per the schedule of expenditures of
federal awards $ 8,664,569

25
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Southeast Michigan Council of Governments

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2006

Note 2 - Subrecipient Awards

Of the federal expenditures presented in the schedule, federal awards were
provided to subrecipients as follows:

CFDA  Amount Provided

Federal Program Title Number to Subrecipients

Federal Highway Administration - Planning and

Construction Grant - Passed through to: 20.205
Woashtenaw Area Transportation Study/
Ann Arbor Transportation Authority $ 55,344
Toledo Metropolitan Area Council of
Governments 16,903
St. Clair County Transportation Study 20,556
Washtenaw Area Transportation Study/
Ann Arbor Transportation Authority 223,017
Toledo Metropolitan Area Council of
Governments 37,974
St. Clair County Transportation Study 72,734
Total project number $ 426,528

Federal Transit Administration - Passed through to: ~ 20.505
Suburban Mobile Authority for Regional

Transportation $ 266,544
Ann Arbor Transportation Study 49,440
Washtenaw Transportation Study 11,747
Detroit Department of Transportation 305,490

Total project number $ 633,221
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Southeast Michigan Council of Governments

Schedule of Findings and Questioned Costs
Year Ended June 30, 2006

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
e Material weakness(es) identified? Yes X_ No

e Reportable condition(s) identified that are
not considered to be material weaknesses? Yes X _ None reported

Noncompliance material to financial
statements noted? Yes X_ No

Federal Awards

Internal control over major programy(s):

e Material weakness(es) identified? Yes X _ No

e Reportable condition(s) identified that are
not considered to be material weaknesses? Yes X _ None reported

Type of auditor’s report issued on compliance for major program(s): Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
Section 510(a) of Circular A-133? Yes X_ No

Identification of major program:

CFDA Number Name of Federal Program or Cluster

20.205 Federal Highway Administration Highway Planning and Construction

Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? X _ Yes No

27
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Southeast Michigan Council of Governments

Schedule of Findings and Questioned Costs (Continued)
Year Ended June 30, 2006

Section Il - Financial Statement Audit Findings

None

Section 11l - Federal Program Audit Findings

None
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Southeast Michigan Council of Governments

Salaries

Part Time Salaries
Contract Labor
Contracts

Travel

Meetings & Conferences
Auto Rental & Maint
Data FProcessing
Furniture Expense
Computer Expense
FPrint/Stationary

Office Supplies
FPostage

Insurance
DuesiMembership/Subscript
Other Expenses
Telephone

Utilities & Other

Equip Rental & Maint
Depreciation Expenses
Home Rent

Meeting Expenses
Refunded Expend
Fringe Benefits

Schedule of Indirect Costs
For the Year Ended june 30, 2006

174,017.94
187.00
0.00
55,507.00
4.618.01
5.564.00
61,013.87
4351558
14,584.79
1,295.00
14,487 .90
16.460.01
4.640.14
24,344 .00
8.606.50
4,759.81
33,858 91
37,104 82
108111.27
36414.26
764,238.88
2.778.36
0.00
99,016 .39

The indirect cost rate for the year ended June 30, 2006 is the ratio of the indirect
costs to direct and other allocated costs or:

indirect cost

Direct costs and other allocated costs

Budgeted indirect rate: 24%

OPERATIONAL EXFPENSES

LESS:
Indirect Costs

CONTRACT (ELM 1-8 ONLY)

IN-KIND (ELM 1-8 ONLY)

add back REF EXF (ELM 1-8 ONLY)
add back MEET REV (ELM 1-8 ONLY!]

1515224 44

24 13%
6.278,859.29

10,061,832.94

(1515224 44)
(2,265,659.97)
(44,915 .48)
23,.951.24
18,875.00

6,278,859.29
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Southeast Michigan Council of Governments
R
Schedule of Support Services Costs

For the Year Ended June 30, 2006

Salaries-Full Time 653,564 86
Salaries-Part Time 154 50
Contract Labor 0.00
Contracts 20,686.74
Travel 19,042 .38
Meeting & Conferences 2167782
Auto- Rental & Maint 107 44
Data Processing 61,558.69
Furniture Expense 21189
Computer Equip Exp 185185
Print & Stationary 3383988
Office Supplies 264976
Postage 3091647
Due & Memberships 38,719.51
Other 3847 38
Telephone 0.00
Equip rent & maint 688 .00
Meeting Expenses 3631154
Meeting Revenue 0.00
Refund Expend (18,044 83)
Fringe Eenefits 37183264
127961662
The support services cost rate for the year ended June 30, 2006 is the ratio
of the support services costs tg direct and other allocated costs of:
Support services costs 1,279,616 62
= 2867%
Direct and other allocated costs 4 463 865 .19

Budgeted support rate: 28%
The direct and other allocated costs making up the allocation base are as
follow:
Direct costs and allocated fringe benefits 6,278,859.29
LESS:
Support Services (127961662

Data Processing(elm 1-8)
MAQS (less indirect & dp)
MAOSB (tess indirect & dp)

31

(296,118 56}
(141,726 52)
(97 532.40)
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Southeast Michigan Council of Governments

Schedule of Allocated Direct Data Processing Costs
For the Year Ended June 30, 2006

DP COST
Salaries 145,039.83
Contracts 0.00
Travel 116312
Meetings & Conference 3.159.00
Computer Equip. Exp 95,156 69
Print & Stationary 0.00
Office Supplies 62548
FPostage 837.30
Dues/Membership 164 67
Other Expenses 100.76
Telephone 15,337 .14
Equip Rental & Maint 24,834 82
Depreciation 3221814
Meeting Expenses 41.27
Fringe Benefits 82514 61
401,192 .83
Direct Data Processing costs 40119283
------------------ $1.061.36
Total Base Units 378
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Southeast Michigan Council of Governments

Computation of Fringe Benefit Rates and Schedule of Fringe Benefits
For the Year Ended June 30, 2006

PART TIME FULL TIME
FICA 14 607 27 244377 47
MEDICARE 31546.24 59328 13
UNEMPLOYMENT 1767549
DENTAL INSURANCE 67.564 .61
LIFE & DISABILITY INSURANCE 84,129.94
GROUP HEALTH INSURANCE 72734129
WORKERS COMPENSATION 14,002 00
ANNUAL LEAVE 32766112
SICK LEAVE 13647921
HOLIDAY LEAVE 143,289.15
ADMIN LEAVE 15,747 18
RETIREMENT 110519.90
OTHER FRINGE BENEFITS 11229292
TOTAL e U -
18,154 51 2.040409.41
FRINGE BENEFITS WERE ALLOCATED TO COST CENTERS
AS FOLLOWS:
DIRECT COSTS
DATA PROCESSING COSTS
SUPPORT SERVICES COSTS
INDIRECT COSTS
THE SEPARATE FRINGE BENEFIT RATE FOR THE YEAR ENDED
JUNE 30, 2006 ARE AS FOLLOWS:
FULL-TIME PART-TIME
EMPLOYEES EMPLOYEES
FRINGE BENEFITS 2040408 41 18,152.51
------------------- 56 89% e 847%
GROSS SALARES 3586522 58 21437862
Budgeted fringe rate: 55%
FULL TIME PART TIME
94 36% 5.64%
TOTAL FICA 258,884 74 244 377 47 14,607.27
TOTAL MEDICARE 62,874.37 5932813 3546 24
321,859 11 302.70560 1815351
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TOTAL

258,984 74
62874 37
1757549
67.564 .61
64,129.94

72734128
14,002.00

32766112

136,479.21

143,289.15
15,747 18

11051990

11229292

1,505,798 28
8251461
7183264
99,016.329

COMBINED
COSTS

205856192

3,800,901 20

54.16%
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